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Disclaimer

The information, financial projections and other estimates contained herein contain forward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995, and future guidance with respect to the anticipated performance of the Company. Such financial projection, guidance, and
estimates are as to future events and are not to be viewed as facts, and reflect various assumptions of management of the Company concerning the future
performance of the Company and are subject to significant business, financial, economic, operating, competitive and other risks and uncertainties and
contingencies (many of which are difficult to predict and beyond the control of the Company) that could cause actual results to differ materially from the
statements and information included herein. Forward-looking statements may include statements about various risks and uncertainties, including those
described under the heading "Risk Factors™ in our previously filed Annual Report on Form 10-K, filed on April 3, 2023, and in our subsequently filed Quarterly
Reports on Form 10-Q.

In addition, such information, financial projections, guidance and estimates were not prepared with a view to public disclosure or compliance with published
guidelines of the SEC, the guidelines established by the American Institute of Certified Public Accountants or U.S. generally accepted accounting principles
(“"GAAP"). Accordingly, although the Company’s management believes the financial projections, guidance and estimates contained herein represent a
reasonable estimate of the Company’s projected financial condition and results of operations based on assumptions that the Company’s management believes
to be reasonable at the time such estimates are made and at the time the related financial projections and estimates are disclosed, there can be no assurance
as to the reliability or correctness of such information, financial projections and estimates, nor should any assurances be inferred, and actual results may vary
materially from those projected.

This presentation includes financial measures that are not presented in accordance with GAAP. While management believes such non-GAAP measures are
useful, it is not a measure of our financial performance under GAAP and should not be considered in isolation or as an alternative to any measure of such
performance derived in accordance with GAAP. These non-GAAP measures have limitations as analytical tools and you should not consider them in isolation or
as substitutes for analysis of our results as reported under GAAP. The reconciliations for non-GAAP figures to applicable GAAP measures are included in the
appendix of this presentation on page 10.

Certain information contained herein has been derived from sources prepared by third parties. While such information is believed to be reliable for the purposes
used herein, none of the Company or any of its affiliates, directors, officers, employees, members, partners, shareholders or agents make any representation or
warranty with respect to the accuracy or completeness of such information. Although the Company believes the sources are reliable, it has not independently
verified the accuracy or completeness of data from such sources. Additionally, descriptions herein of market conditions and opportunities are presented for
informational purposes only; there can be no assurance that such conditions will actually occur or result in positive returns.

Recipients of this presentation should make their own investigations and evaluations of any information referenced herein.

The recipient should not construe the contents of this presentation as legal, tax, accounting or investment advice or a recommendation. The recipient should
consult its own counsel, tax advisors and financial advisors as to legal and related matters concerning the matters described herein. By reviewing this
presentation, the recipient confirms that it is not relying upon the information contained herein to make any decision. This presentation does not purport to be
all-inclusive or to contain all of the information that the recipient may require to make any decision.



Stronghold at a Glance @

The only vertically integrated and environmentally beneficial public Bitcoin mining company

Owner of two waste coal
reclamation facilities:
Scrubgrass and Panther Creek

NASDAQ Ticker Symbol SDIG

Share Price $6.80
165 MW of power generation

capacity

FD Equity Market Cap ! $105mm
>40,000 miners delivered

or under contract and funded

~25 MW of data center equipment

Bitcoins Mined (Q2 2023) 626 inventory

Nearly 140,000 tons of coal refuse
removed from the local
environment during Q2 2023

Expected Hash Rate Capacity by 9/1/23 4.0 EH/s

LEO®

Note: all data as of 8/7/23 unless otherwise noted; all figures are approximated 3
1. Based on fully diluted shares outstanding of ~15.4mm as of 8/7/23, calculated using treasury method; see Appendix for capitalization table



Focused on Execution @

Guidance > Now expect to achieve 4 EH/s of delivered hash rate capacity by 9/1/23 (previously
Accelerated expected by 9/30/23), which is fully funded !

» Procured ~1.6 EH/s (~30 J/T) since April 2023 while investing only ~$15mm, or
Capital ~$10/T for ~110 TH/s miners

Efficiency = Installed ~1 EH/s (~31 J/T) from purchase of 5,000 MicroBT M50 miners and
Improves commencement of Canaan Bitcoin Mining Agreement

Resiliency into = Added additional ~560 PH/s (~29 1/T) in July through purchase of additional
the Halving high-spec MicroBT and Canaan miners (fully funded) and expansion of Canaan
Bitcoin Mining Agreement

» 1H23 fixed costs (O&M and cash G&A) down ~$15mm, or ~34%, from 1H22
» Expect $40-50/MWh average net cost of power for balance of 2023

Dramatically

Lower
» <$50mm of principal amount of debt outstanding expected by YE23, down from
Breakeven nearly $150mm at 6/30,/22

1. Fully funded, inclusive of cash on hand, including previously announced proceeds from at-the-market offering 4



Compelling Forecasted Returns on Recent Transactions
1.6 EH/s of hash rate capacity procured since beginning of Q2 2023

[

MicroBT Miners

]

# of Miners

Average Hash Rate

Efficiency

Capital Spent

6,135

118 TH/s

28 1/T

~$12mm

Annual Cash Flow Uplift ($mm) *

Hash Price ($/Th/s per Day)

$0.06 $0.07 $0.08 $0.09 $0.10
55 $40/MWh $8.2 $10.7 $13.3 $15.8 $18.3
§§ $45/MWh ; $7.4 $9.9 $12.4 $14.9 $17.4
O&  ¢50/MWh $6.5 $9.0 $11.5 $14.1 $16.6
Return Profile (% IRR | Payback Months) 2
Hash Price ($/Th/s per Day)

$0.06 $0.07 $0.08 $0.09 $0.10
G5 $40/MWh 73% | 18 122% | 14 178% | 11 243% | 10  319% | 8
[ 3 $45/MWh  57% |20 104% |15 157% |12 219% |10  291% |9
OB ¢50/MWh | 42% |22 88% |16 138% | 13 197% | 11  265% | 9

1. Assumes 95% miner uptime; cash flow uplift calculated as mining revenue less cost of power
2. Assumes 95% miner uptime and 3-year miner life; assumes that capital is spent 2 weeks prior to miner installation; assumes no operating expenses in addition to cost of power

[

Canaan Purchase & Hosting

# of Miners

Average Hash Rate

Efficiency

Capital Spent

2,000 Purchased
6,000 Hosted

104 TH/s

313/T

~$3mm

Annual Cash Flow Uplift ($mm) *

Hash Price ($/Th/s per Day)

$0.06 $0.07 $0.08 $0.09 $0.10
5 5 $40/MWh $5.9 $7.7 $9.5 $11.3 $13.1
‘g g $45/MWh z $5.2 $7.1 $8.9 $10.7 $12.5
O gsomMwh $4.6 $6.4 $8.2 $10.1 $11.9
Return Profile on Purchased Miners (% IRR | Payback Months) 2

‘ Hash Price ($/Th/s per Day)
$0.06 $0.07 $0.08 $0.09 $0.10
5 x $40/MWh 107% | 15 174% |11  255% |9 354% |8  475% | 7
‘g g $45/MWh ; 86% | 16 149% | 12 225% | 10  318% | 8  430% | 7
oe $50/MWh 66% | 19 126% | 13 197% | 11  283% |9  388% | 8
5



On Track to Achieve 4 EH/s Faster Than Previously Guided, @
with Continued Focus on Capital Efficiency

; - 6x Improvement in
>2.5x Hash Rate Capacity Growth since 8/16/22 mp .. B
Capital Efficiency
~$60/T
. 4.2
9/1/23 Guidance of 4 EH/s 0.2
3.7 0.2
0.8
1.5
~$20/T
1.4
8/16/22 Miner Foundry & Current Canaan Canaan Contracted Opportunities 2021 - 1H 2022 2H 2022
Pro Forma for  Purchases Canaan Purchase Hosting Hash Rate Under
Miner Return Hosting Capacity! Consideration

1. Excludes 2,300 undelivered MinerVa MV7 miners, which have not been scheduled for delivery, as the Company does not know when these miners will be delivered, if at all
2. Calculated as (purchases of PP&E + equipment purchase deposits) / hash rate capacity contracted during each period



Q2 2023 Results @

Financial

Bitcoin Mined 626
Total Revenue (mm) $18.2
Net Loss (mm) ($11.7)
Adjusted EBITDA (mm)* ($2.6)
Environmental

Ton; of Coal Refuse Removed from the ~140 000
Environment

Tons of Beneficial Use Ash Returned to ~81,000

Remediate Sites

*  Presentation includes non-GAAP financial measures throughout, and all Adjusted EBITDA references throughout the presentation should be considered in connection with the Reconciliation of non-GAAP Items on slide 10



Acute Relative Value Dislocation

Select valuation metrics for public self-mining-focused peers

SDIG | RIOT MARA BTBT CIFR WULF HIVE CLSK IREN BITF ARBK Av:_er:;e Implied SDIG Share Price at Peer Multiples !
Market Cap $105 $2,857 $2,561 $301 $838 $511 $390 $575 $321 $335 $68 $806
Enterprise Value | $159 |[$2,693 $3,171 $282  $854  $619  $418  $587  $391  $343  $113  $876 Csl';;ezt Ul;':et to I?hl’;':d
. r r I
(-) BTCHoldings | ($1) | ($217) ($375) ($43) ($12) -  (§70) ($16) -  ($16)  ($1)  ($68) Price Average Price
Adjusted EV $158 | $2,476 $2,796  $239 $841 $619 $348 $571 $391 $327 $112  $807
$231
+231% $23
$158 Peer Average: $112
Adjusted EV / $134 SDIG trading at ~62%
Hash Rate $126 6113 5100 discount to peer avg
Capacity A S B e e i B I i e R i
($/T) $85 $70
$62 $7
$43 $45
§251,340 (o oo
Peer Average: $142,311 +204%
$194,733 .
Annualized June $148,658 discount to peer avg
BTC Production i el i B bt ol didi Rt e e
($/BTC/Year) d $96,981
$58,637 $76,152 $70,764  $67,105 $7

Note: All Stronghold data per latest Stronghold disclosures; all peer data for market cap and enterprise value per Bloomberg as of 8/7/23; all peer data for BTC holdings, hash rate, and BTC production pulled directly from peers’ June 2023 disclosures;

Stronghold makes no representation as to the accuracy of Bloomberg data and peers’ disclosures
1. Represents implied share prices based exclusively on the selected valuation metrics; implied share prices calculated as ( [Average Multiple] x [Relevant Stronghold Metric] — [Net Debt] + [BTC Holdings] ) / [Fully Diluted Share Count (at implied share price)]
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Reconciliation of Non-GAAP Items @

Reconciliation of Adjusted EBITDA (mm) Q2 2023
Net Income (loss) ($11.7)
Interest expense 2.6
Depreciation and amortization 8.6
Stock-based compensation 4.4
Impairments on digital currencies 0.3
Realized gain on sale of digital currencies (0.3)
Changes in fair value of warrant liabilities (6.5)

Adjusted EBITDA (Non-GAAP) ($2.6)

1. Items that round to 0.0 have been left off as the calculation remains unchanged as presented 10



Hash Price Calculation

The metric that drives BTC mining revenue, reflecting both BTC price and network hash rate

Bitcoin Network Hash Price ($/TH/s per Day)
0.50

0.45

Bitcoin Price Mining Rewards 0.40

6.25 BTC ! / block 144 0.35
X (1+transaction blocks
per day 0.30

0.25

0.20

Divided || "%t 0.10
by: ‘ 0.05

0.00

ORI P DD DD D DD DD DD
TR FFRY TSR ITFTREY TR

——Hjistorical Daily Hash Price —12-month Average

Note: Hash price per daily Bitcoin price and network hash rate calculated from difficulty

Note: Bitcoin mining revenue is based on a hash price on $ per terahash per second (“TH/s") per day. Hash price represents global Bitcoin mining revenue per TH/s of network hash rate, incorporates both Bitcoin price and network hash rate and it is calculated as follows:

[Bitcoin price] x [number of Bitcoins mined per day (~900)] x [1 + transaction fee %] + [network hash rate (TH/s)]. 1 1
1. Current block subsidies are 6.25 BTC



Stronghold Capitalization Table

(thousands of shares) 8/7/23 Estimated Diluted Share Count as of 8/7/23 at Various Share Prices
Securities $6.80 | $8.00 | $10.00 | $12.00 | $14.00
Class A Common Shares 7,398 7,398 7,398 7,398 7,398 7,398
Class V Common Shares 2,406 2,406 2,406 2,406 2,406 2,406
Basic Share Count 9,803 9,803 9,803 9,803 9,803 9,803
Vested LTIP Equity Awards
Restricted Stock Units 7 7 7 7 7 7
Stock Options - $39.70 Exercise Price 1 = = = = =
Stock Options - $63.85 Exercise Price 20 - - - - -
Stock Options - $93.30 Exercise Price 45 = = = = =
Subtotal 72 7 7 7 7 7
Warrants
$0.001 Exercise Price 128 128 128 128 128 128
$0.100 Exercise Price 81 80 80 80 80 80
$10.000 Exercise Price 1,000 - - - 167 286
$17.500 Exercise Price 560 = = = = =
$86.800 Exercise Price 10 - - - - -
$110.100 Exercise Price 2 - - - - -
Subtotal 1,780 207 207 208 374 494
Series C Convertible Preferred Stock
Post-Conversion Class A Share Equivalents 5,393 5,393 5,393 5,393 5,393 5,393
Subtotal 5,393 5,393 5,393 5,393 5,393 5,393
Diluted Share Count 15,410 15,410 15,411 15,577 15,697

Note: Figures are approximated
Note: Estimated diluted share count based on treasury method

|:| Currently out of the money

12
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